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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define Book Keeping.
	[3M]

	2.
	Explain the concept of Amortization.
	[3M]

	3.
	Differentiate between Micro Economics and Macro Economics.
	[3M]

	4.
	Write a note on Production Frontier.
	[3M]

	5.
	Explain features of perfect competition.
	[3M]

	6.
	Differentiate between Provisions and Reserve.
	[2M]

	7.
	Write a note on Interest Coverage Ratios.
	[2M]

	8.
	Discuss the significance of Capital Gearing Ratios.
	[2M]

	9.
	What is meant by Opportunity Cost?
	[2M]

	10.
	Explain Business Entity Concept.
	[2M]








Part – B



   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	
	Write the Journal Entries for the following transactions
i. Purchased goods worth Rs. 4,00,000 from Mr. Sham on-account.

ii. Sold goods worth Rs. 14,00,000 for 40% credit and balance received through cheque drawn on Axis Bank.

iii. Purchased Plant and Machinery worth Rs. 6,00,000 from Raja Enterprises out of which 50% money is still to be paid. Transportation and Installation expenses incurred in cash Rs. 50,000.

iv. Deposited Rs. 2,50,000 into current account maintained in Andhra Bank. 

v. Loan of Rs. 10,00,000 taken from Canara Bank at a annual interest of 12%

vi. Received money from debtors/accounts receivables Rs. 2,50,000

vii. Rs 8,00,000 was paid in advance to supplier for supply of goods that are required for next job work

viii. Incurred advertising expenditure of Rs. 2,00,000 on the new product range – The advertising company allowed 2 months of credit for 40%, hence the payment of only 60% was paid by issuing cheque on Andhra Bank. 

ix. Paid 12% of Interest on Rs. 18,00,000  of borrowed capital

x. Withdrawn Rs. 30,000 worth of goods for personal use


	[10M]

	
	
	
	

	12.
	
	From the following Trial Balance you are required to prepare P&L A/C and Balance Sheet:
Particulars

Dr. (Rs.)

Particulars

Cr. (Rs)

Cash and Cash Equivalents

 2,00,000

Share Capital 

8,00,000

Net Purchases

2,40,000

Bills Payable

   44,000

Stock 

   70,000

Creditors

    48,000

Debtors

1,00,000

Net Sales

6,00,000

Plant & Machinery

7,20,000

Outstanding Wages

2,00,000

Furniture & Fittings

 2,30,000

Commission Earned

1,50,000

Bills Receivables

   40,000

Bank Overdraft

   50,000

Rent & Taxes

   20,000

Discount

20,000

Wages

   32,000

Dividends 

50,000

Salaries

 2,40,000

Reserves

70,000

Discount

70,000

Other Incomes

60,000

Interest

1,80,000

Bad Debts Recovered

50,000

TOTAL

21,42,000

TOTAL

21,42,000


	[10M]

	
	
	
	

	13.
	
	You are required to conduct Ratio Analysis for two years data and interpret them. You may choose at least two ratios to represent Profitability, Liquidity, Solvency and Asset Usage/Turnover. Minimum of 10 financial ratios are needed.

Particulars

2015

2016

All figures are in Crores 

Balance Sheet as on 31st March

Sources of Funds

    Long Term  Bank Loan

80

90

     Debentures

50

50

     Current Liabilities

20

20

     Retained Earnings

80

70

     Capital (Paid in capital)

100

150

Total

330

380

Application of Funds

Current Assets (Other than Cash and Cash Equivalents)

110

120

     Plant and Equipment

100

120

     Land and Bldg.

60

50

     Cash and Cash Equivalents (C & CE)

60

90

TOTAL

330

380

Income Statement

Particulars

2015

2016

Sales

950

1100

COGS

700

800

Other Operating and Administrative Expenses

130

180

Selling Expenses

45

50

NET INCOME

75

70


	[10M]

	
	
	
	

	14.
	a)
	Discuss the Nature and Scope of Business Economics. Explain the critical business decisions where economics can be applied to solve the business problems.
	[5M]

	
	b)
	What is meant by Elasticity of Demand. Discuss various types of Elasticity of Demand with suitable examples and graphs.
	[5M]

	
	
	
	

	15.
	a)
	What is meant by Production. Explain Production Function and Law of Variable Proportions with suitable examples.
	[6M]

	
	b)
	Can cost function be derived graphically from production functions? Explain AC, AFC and AVC in detail. Also draw schedules and diagrams?
	[4M]

	
	
	
	

	16.
	a)
	Explain the pricing under perfect competition with graph, under various combinations price and quantity demand, supply.
	[5M]

	
	b)
	What is meant by Monopoly? Explain the characteristics and profit maximization under monopoly competition.
	[5M]

	
	
	
	

	17.
	a)
	Discuss various types  of demand with suitable examples. Why do business entities have to forecast demand.
	[4M]

	
	b)
	Explain various measures of productivity. Discuss the Law of Diminishing Returns.
	[3M]

	
	c)
	What is meant by Transfer Pricing? Discuss the mechanism and applicability of transfer pricing in various industries.
	[3M]

	
	
	
	

	18.
	a)
	Double Entry book-keeping works on the principle of ‘Every debit has an equal credit’ and the golden rules of accounting help us in achieving this objective. You are required to discuss the golden rules of accounting with suitable examples and also frame the accounting equation for the following data: Mr. X has started business with Rs. 18,00,000 of his own contribution (Equity) and Rs. 12,00,000 of debt borrowed from relatives (Annual Interest 16%). Using the money that is brought into the business he has purchased inventory worth Rs. 4,00,000; Plant and Equipment worth Rs. 12,00,000 and deposited the balance in current of State Bank of India. If all these transactions are assumed to happen on the same day – How would the accounting equation look like?
	[5M]

	
	b)
	Xing Inc., purchases a delivery truck on January1 for Rs.2,50,000. The truck has an estimated useful life of five years and an estimated salvage value of Rs.25,000. You are required to prepare a depreciation schedule includes depreciation expense, accumulated depreciation, and net book value over the life of the asset etc., based on diminishing balances method.
	[5M]
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